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Abstract

The objective of this study is to determine the relationship between earnings
management and executive compensation of Thai listed companies in the market for
alternative investment. This study concentrates on behavior of the managements which
may related to earnings management for their own remuneration, which is tied to
financial firm performance. This study collected data from the financial statements,
note to financial statements and annual registration statements (From 56-1). Then
multiple linear regression analysis is applied for 523 firm - year of listed companies,
which collected from the year 2013 to year 2017. The result of the study shows that
the earnings management has significantly positive relationship with executive
compensation of Thai listed company in the market for alternative investment. This
reflects that executives have the choice to manipulate firm performance for an increase
in compensation according to their own expectation. Therefore, this can be concluded
that the earnings management is a factor in reducing efficiency of the pay-for-
performance system in motivating managements to perform for the best interests of the

shareholders and stakeholders.

Keywords: Earnings Management, Executive Compensation, Agency Theory
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?Tuagjﬁ’uqaaﬂﬁwaaﬂwu%ma (EM) 15.32 15.38 1.45 10.09  18.78
INTINANDULNUADAUNTNG (ROA) 0.01 0.04 0.22 -2.55 2.54
NTINANDULYIUADAIUTONUAUBY (ROE)  -0.34 0.07 6.16  -113.15 2528
YUIAVDIUTEN (FIRMSize) 20.69 20.66 0.82 17.84 23.31
SWQGUEJQU%@V] (FIRMAge) 21.31 20.00 10.57 2.00 112.00
91gn15Y VeI UIIS (MTenue) 5.08 4.20 389 000  21.00
INAYBILUIMS (MGD) 0.65 0.67 022 000 100
FUMNFIALYBIEUTINT (MSS) 0.18 0.00 0.34 0.00 0.67
Sasmiiausioduvens1ves (DE) 1.67 0.68 10.19  -41.66  199.54

v ¢

5.2 HANISAATICHERFUNUS

3 s

INUANITIATIZTFUUSEANTandunus

5EUI9AUSIUANS199 2 wudnldfifaudsdase

d‘d 1 [} a ‘§ U o 6 1 ] U a gj t:ll o = 3
Q"lmmumamﬂizamawauwuﬁ 11NN71 0.80 waRIIFILkUSDasENIUANUUN s luNSANYIAS

dianududasyeaiu wazldvinisasiziifietuduanuduiusseninsdndsdasslaaldana

Variance Inflation Factors (VIF) b’?iﬂLﬁﬁ%‘wﬁﬂmsﬂumimijfﬂaauf]iym Multicollinearity &3

TPNan1sNAaa UL UTBase Il uIUATEe 10 fauus dadaue 1.05 — 4.16 fuduafitey

Ly

A1 5 handINfwlsdaselmazmluinuduiusy

Ay (Buachoom, 2017)

Un
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AN 2 WANNSIASITTENEUNUS Pearson Correlation

AuUs (Variables) (1) (2) (3) (4) (5)

(1) AIMBULNLEUINT (COMP) 1.0000

(2) FRTWARDULNURDAUNSNE (ROA) -0.2275*  1.0000

(3) FNTINANDUWNUADAIUVBBI18Y (ROE) -0.0632 0.4302 1.0000

(@) WAUDIUTIN (FIRMSize) 0.3057 0.0396 0.0752 1.0000

(5) EJWEﬁJENU%@IVl (FIRMAge) -0.0835 -0.0901 -0.1197 -0.1480 1.0000

(6) aqq»ﬂqiﬁqqqumaqéju%ﬁqg (MTenue) -0.1385 0.0195 0.0271** -0.165** 0.1624**

% LWﬂ‘U’eNt}EU%W]i (MGD) 0.1323 -0.0557 -0.0889 0.1177 0.0538

(8) AUMUIMNIFIAUYDIEUTNNT (MSS) -0.1397  0.0044* 00267  -0.0704  -0.0290
(9) AmeuwnuRUIIN AU (COMPIt-1) 0.049*  -0.0081 -0.0456** 0.0949**  0.1174
(10) Smsmilausedruvoudves (OF) 0.0404  -0.1677**  -0.6222  0.0397  0.0443*
Variables Inflation Factor (VIF) 1.21 1.18 4.04 1.41 1.05
A3 (Variables) 6) @) ®) ) (10)
1.0000

(6) 918NIVNNUTVBIUITIT (MTenue)

(7) wAvoeEUIMS (MGD) -0.0314 1.0000

*% *
(8) AUMUINNIFIAUTDIHUTINT (MSS) 0.0024 0.0332 1.0000

(9) AwmeuunuEUIINSUReunt (COMP, ) 0.0997**  0.0618  0.0145*  1.0000
(10) é’qumﬁﬁug{@dqumgqﬁqmgq (DE) -0.0523 0.0805** -0.0413  -0.0465** 1.0000
Variables Inflation Factor (VIF) 1.09 1.09 1.06 1.21 4.16

o o

NNeUe : * YudAyneaia < 0.05, ** dedAynneaiia < 0.01

5.3 NavaInN1snAdau Multiple Linear Regression Analysis
dl U o =Y v 2 1 1 o
NANSNN 4 NANISNAABUAIUAUNUSVDIANNT WANITIATIZMMAAT RT TAwinnu
0.8522 Inganunsaasurglaindinusdasslunisdnwdainuaiuisalunisesuienisiasuwlad

AIMBULNUAUTIMIVRIUTENIAnzieulunaavanning B 1o 1o 19 85.22%

[y

ilafnsanAudiussEnitensuInIsmlsiusgnisasdnandueg fiugaeiitdaves

AeuInsiuAmauwuguImsvesuTEnaangidsulunarananning Wi 1o la wuIng

LY v W 1

Uimsmlsiusenisasinantuediugasiidavesdsuimsianuduiusivaineuwny
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Ausmsvesusenannzleulunaiandnning 10u 1o lo lufiavnsuin w seautuddn < 0.05

uagiuUsmuau tain SRTIHANBULNUADEIUYENIIVDY BI1ENTINIUVBIEUINNT s

N9EIANYBIEUTYIT AMBUUNUEUIYIsURoUn uazdnsmildudediuveaiives

=

ANLFNTUSAUAIn U UEUI I STRIUSENIanedeulunaiandnnsng 18 1e lo ed1adl

'
a

HedAyn1eaifinszeau < 0.01, < 0.10, < 0.01, < 0.01, < 0.01 AWAINU

M15NT 4 HaN1TIATIEANUFURUTIENIINTUTMIMISAUAIM ULNUK U TURIUTENIA

nzideulunatanannsng 1oy 1o 1o

ANMBUUVIUEUIVNS (COMP)

frwys
Coefficients

AnAsil 1.3260
MMSUIMSALSHIUI 8BNS mﬁwﬁﬁﬁuag 0.0036
nunaeiitaveseusms (EM)

TR IHANDULNUADAUNTNEG (ROA) 0.1004
AT INANDULNUADEIUVD VDY (ROE) 0.0137
YUINVBIUIEN (FIRMSize) 0.0324
918903U3E (FIRMAge) 0.0008
mqmiﬁwmmaq{{ﬁmi (MTenue) 0.0038
WWAYDILUTINT (MGD) 0.0417
AN 9dIALYRIRUIINT (MSS) 0.0713
AmBULNUEUIIIUneUnt (COMP, ) 0.8807
Snsmiausiodurendves (DE) -0.0079
RZ

Adjusted R’

Number of simples

Std.Error

0.5727

0.0116

0.1123
0.0047
0.0236
0.0013
0.0040
0.0691
0.0440
0.0294
0.0024

T-value

2.3200
2.3100

0.8900
2.9400
1.3800
0.6100
1.9400
0.6000
2.6800
29.9200
-3.3100

0.8522

0.8451
523

neme: 1) *seaudedidgnneadiin < 0.10; *sedutiedfyneadian < 0.05; *** sz

HedrAgn1sedan < 0.01

2) YuAveuITnwazAne UL UImsUneuntiduAaen 37usssuY R

P-value

0.0220**
0.0480**

0.3720
0.0004%**
0.1700
0.5420
0.0980*
0.5470
0.0007***
0.0000%**
0.0001%**
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6. a3UuazafuTeNan1TAne

6.1 asunansAne

(%
a v

MsENYUN IR UsEasAia@n YDA NUFUNUSTENINNISUSUS AN LS AUAIN D ULNY

9

Y a a o = (% [ f§ @ = dy Y aa . .
AuSMsvesusEnIAnzileulunatavdnning 1y 1o o nsfnwilldadd Multiple Linear
Regression Analysis tWanAgauAINEUNUSAUANNRFIUNTIINITUTIITALITANUEUTUSLT

mnﬁuﬁ’mauLmuﬂu‘%mﬂaw‘%ﬁmwzLﬁauiumawmwé’ﬂw%’wé Bu 1o 1o 21nn1sNAaaUNIg

¥ £y 1

analngldyndayafiiogaimun 523 seninel we. 2556 84U 2560 naannsAnwiuandli

KV

Wwdnauduiusseninenisusmsilsfuameuunuguimsvesuinaavzidoulunaia
ndnning 181 1o To Tufiemsuan w sedudeddny < 0.05 Sedlffuinduimsasiuufans
Uvsmlsifteaananissndunuliaenadestuidmnevesiievuuaziiielildnans uuny
Mngfdeunumnufeinisremues fiunmsdnuiiteenuauuigiuiiiimsuimsilsd

AudITLSBInAuAne UL USINsTRIUEnIavsdeulunanandnning 18w 1o le
6.2 NM15RAUTIENANTANEN

31NMIsAnwINUIINITUIMIIIlsiagldnaeiitdavesdeusmsiiauduiusiv

]

AmauwuEUImsvesustnaavseulunaiavdnning 18u 1o 1o lufiemauinegrefided ey

<

Feazviouliiuinnisusmsmlsiasldnasidavesiheuims  aunwiRanguffunuigidu

Y

v = 19 YY oa o a a v = -
Wvesngrguauaunseelaldliguimisdndunulvlufienanldivunzsauviaiie

| = ¥

¢ | v [N a v v I3 v Y v PN
Naﬂﬁgiﬂsﬁusﬂaﬂ(ﬂUL@QM’]ﬂﬂﬁqNﬂiﬁ?u‘l@lﬁﬂﬁqﬁau %ﬂ@?ﬁﬂﬂi@mLUULF\]’]SUENQSGIENIWNaG]E]ULW]'U'Vl

U Y

widnzauieazaus0glaguinis weandaymaiudaudanianalsslevl (Conflict  of
interests) senINEUTMTHaYHReY IneuSendlngzinsyhdyardmSuaneuunuues

AUIMIIgRNAUNANITATLUYDIAINTT BIUTENIERNTUHANTANT VUM T UAUKY

Y a v o

AmaULNURUURIbae I UI IS US UAnTNegraauauaunsalasduduliinyselevd

Y

gegaunuIenuaziildiuldideteaanndasiuauideves Sloan (1993), Rim Ben Hassen

5 o a

(2014), Ww3UNS AMTUYIUU (2553)ha BuAinna AsUsEENS (2554) Anana i AuIUTEm

LY o o J

drulngiiimeidyardmsuameuunuduimsiaggniunanisaiiivauvesians lnguiwm
NITUMANTANTUNUNAUALKUAIRBULIULUURSLA a8 eafiml (2559), Ittner
et. al. (1997), Lambert and Larcker (1987), Akinobu Shuto (2007) Way Rim Ben Hassen

(2014)  ANUIINITUINISALSTANUFUTUSFUINAUAIMBULNULUINNS wrasd1elsAnIuEe
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