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Abstract

This research aims to study the relationship and impact of the audit committee characteristics
on financial problems of listed companies in the stock exchange of Thailand. The Altman al. (1995)
model was used to categorize companies according to their level of financial problems, and the audit
committee characteristics consist of board size of the audit committee, number of meeting time,
proportion of audit committees with financial and accounting expertise, proportion of audit committees
with knowledge and expertise in information technology, proportion of female audit committees, and
number of independent committees. Data were collected from the financial statements and the 56-1
reports of the 411 listed companies from 2016 to 2019. Multiple regression analysis was employed to
test the research relationships and impact at 95% confidence interval.

The results revealed that when using the Altman al. (1995) model comprising of the two
main ratios: net working capital ratio to total assets and the profit before interest and taxes ratio,
about one Third of companies listed on the stock exchange of Thailand are classified as having no
financial problems. The characteristics of the audit committee that have a statistically significant
impact on financial problems at the .05 level are the size of the audit committee, number of meetings,
and the proportion of female audit committee. In addition, the firm size is a controlling factor that

still has an influence on experiencing financial problems.
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Unstandardized Standardized 95.0% Confidence Collinearity
Coefficients Coefficients Interval for B Statistics
Std. Lower Upper
Model B Error Beta t Sig. Bound Bound Tolerance VIF

Constant 8475 48.176 176 860 -86.018 102.968
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ACFRE -.320 129 -.062 -2.486 .013" -.573 -.068 978 1.022
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FAGE -015 023 -.016 -.651 515 -.059 030 979 1.021

NUIHE : R Square = .02, F = 3.85, Sig.=.000b , * Significant = .01 , ** Significant = .05
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M13199 5 LARIHANIAATILHANNIADDY AI87T Stepwise

Unstandardized  Standardized 05.0% Confidence Collinearity
Coefficients Coefficients Interval for B Statistics
Std. Lower Upper
Model B Error Beta t Sig. Bound DBound Tolerance VIF

1 Constant -5.323 3132 -1.700  .089 -11.466 819

ACSIZE 2893 977 073 2961  .003 977 4.809 1.000 1.000
2 Constant 519 3744 39 890  -6.825  7.863

ACSIZE 2990 976 075 3065 .002 1076  4.903 2999 1.001

Fum size -292 103 -.070 -2.833  .005 -.493 -.090 2999 1.001
3 Constant 2.085 3.785 S50 582 -5339 9.508

ACSIZE 3.118 975 079 3.197  .001 1205 5.030 996 1.004

Fium size -281 103 -.067 -2.733  .006 -.483 -.079 2997 1.003

ACFRE -335 128 -.065 -2.625  .009 -.586 -.085 996 1.004
4 Constant 3.344 3.835 872 383 4179 10.867

ACSIZE 3.070 974 077 3151 .002° 1159  4.98] 996 1.004

Fum size -309 104 -.074 -2.979  .003" -512 -.106 978 1.022

ACFRE -310 128 -.060 -2415 .016™ -.561 -.058 986 1.015

ACFE -3.356 1707 -.049 -1.966 049" -6.704 -.008 972 1.029

NUIKe : R Square of Model 4 =.05, F = 3.85, Sig.=.000b*, Significant = .01, ** Significant = .05
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