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Abstract

This study aims to investigate the influence of audit quality on the common stock prices of
companies listed on the Stock Exchange of Thailand. Audit quality is measured using three
indicators: audit firm size, audit fees, and financial statement anomalies as estimated by Beneish's M-
Score model (1999). The analysis is based on secondary data obtained from the Bloomberg database
and the integrated reports of 404 listed companies over a three-year period from 2021 to 2023,
resulting in a total of 1,212 firm-year observations. Descriptive statistics and multiple regression
analysis with cluster-robust standard errors were employed for data analysis. The findings reveal that
audit firm size has a significant positive influence on stock prices, while financial statement
anomalies have a significant negative influence. Moreover, firm size, measured by total assets and
used as a control variable, also exhibits a significant positive influence on stock prices. These results
highlight the value relevance of audit firm size and financial reporting quality, providing useful

implications for investors making decisions in the Stock Exchange of Thailand.

Keywords: Audit quality, Common stock prices, Financial statement anomalies
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als

P AF AFS  Mscore TA
min 0.01 410,000.00 0 -309.45 223.85
max 460.00 210,000,000.00 1 343.08 3,460,462.00
mean 19.29 5,406,093.00 0.06 45,168.75
S.D. 4473 13,800,000.00 22.78 198,150.40
Pearson’s Correlation Coefficient
P 1
AF 164" 1
AFS 108" 140" 1
Mscore -.028 -.01 .013 1
TA 188" 298" 1297 -011 1
WINEwe: ** 33AUNEAAYNADA 0.05
M1aT 4 HAMIUATIZHANTOADDOIFINY
fals Model 1 Model 2 Model 3 Model 4
Coef. t-value  VIF Coef. t-value  VIF Coef. t-value  VIF Coef. t-value  VIF
Constant -29.43%* -3.08 0.57 0.02 -30.61%* -3.22 10.71 0.28
AFS 4.46** 1.99 1.12 5.49%* 2.03 1.17
LnAF -2.58 -1.07 1.60 -3.32 -1.25 1.67
Mscore -0.06** -2.88 1.00 -0.62%* -2.97 1.00
LnTA 5.09%** 4.57 1.12 6.38%* 6.72 1.60 5.55%%* 5.10 1.00 6.09** 6.64 1.64
F(2, 1209) 14.97 22.64 15.72 12.33
Prob > F 0.00 0.00 0.00 0.00
R-squared 0.04 0.04 0.04 0.04
Root MSE 43.85 43.86 43.87 43.81
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